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WClI CANADA LIMITED 


and Subsidiaries 


REPORT TO THE SHAREHOLDERS 
for the year ended September 30, 1973 


Consolidated operations of WCI Canada Limited for the year 1973 showed substantial 
improvement over the combined operations of the companies in the group during the previous 
fiscal year. Net sales reached a record level of $66,143,981 in 1973 compared with $57,418,928 
in 1972. Net income for 1973 amounted to $6,320,907 compared with $4,487,412 for fiscal 
1972) 


Per share net income before extraordinary items was $2.91, and extraordinary items totaled 
$1.10 resulting in total earnings per share of $4.01 for the year 1973. Combined net earnings 
per share on a comparable basis in 1972 were $2.06 before extraordinary items, and _ total 
earnings after extraordinary items amounted to $2.85. ie SPe 

oo aM 
Ca C2 pr~a XY 
In Order to’ meet the increased sales So vee ee was ae by) major — 


Ch emt Yewen 


The_level_of Mertens cecmunes high Lesa the first fiscal quarter of 1974, but critical 
SUOHAECS, of raw peters sue as Ses pase: and copper have caused _ great difficulty in 


eortindtom, your Teo s sees further improvement of sales in the year 1974. 


We are grateful for the cooperation of our employees during 1973 which contributed so 
importantly to the successes achieved during the year. 


On behalf of the Board, 


Aifesy Pn dap 


Chairman President 


Guelph, Ontario 
February 15, 1974. 


WCI CANADA LIMITED 


and Subsidiaries 


CONSOLIDATED STATEMENT OF INCOME 


(Comparative with combined statement of income 
for the year ended September 30, 1972 — Note 1) 


Year ended September 30 
~ 1973 1972 


(consolidated) 
Net csales-¥ 2c Saas aqq-na ey See en. Sa ee ee $66,143/981 
Income before undernoted items ......................... $ 9,919,639 
Depreciation: and samortization eee 714,977 
Interest aa a BOOP ONG aw ta bo chine DSA dec sy Fh oh A 637,029 
__ 1,352,006 

INCOME BEFORE INCOME TAXES 
AND EXTRAORDINARY ITEMS ........ . 8,567,633 

Income taxes: 
Current. 2.2 to ee ee Oe ete eee a 3,847,926 
Deferred) 3.04.42. ook PO ee ee ee ee 136,800 
3,984,726 
3 
INCOME BEFORE EXTRAORDINARY ITEMS ... | 4,582;907 
iy be & Tay chef 

Extraordinaryeitems'— | Note? 2a ee Ab tae! Ronee __ 1,738,000 


NETSINCOM Ei eee ee be0520,9071 


Earnings per share: 


Income before extraordinary items ................ fs eet S aol 
Extraordinary teins 5 ere ees er 1.10 
Netsincome 7 eae 


ee ee oe ee $ 4.01 


See notes to financial statements 


(combined) 


[ $57,4191028 


$ 8,332,144 
870,729 
961,081 

1,831,810 


6,500,334 


3,170,000 
90,000 
3,260,000 


8) 240,334 


1,247,078 
$ 4,487,412 


$ 2.06 
O19 
$ 2.85 


WCI CANADA LIMITED 


and Subsidiaries 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
Year ended September 30 
1972 


1973 
ADDITIONS 


From operations: — Note 1 


INGIMINCOM Es wee PIE ee RL eS ie | a a $ 6,320,907 
Depreciation and amortization ..................... 714,977 
Deferred credits ........ 150,513 
7,186,397 
From acquisitions: 
Issuance of capital stock . ee Se eee _ 
Deferred) creditsa:. pian DM - 
Eong-term debts, ae “o p> ane Oo ey ae _ 
TOTAL ADDITIONS 7,186,397 
DEDUCTIONS 
Additions to property, plant and equipment — net... .——s_—...s. 1,139,956 
Repayment of long term debt . 4,257,636 
Excess of issue price of shares over net assets 
DLesuusidianicsracd Uirc Us. care. oer ~ 
Net noncurrent assets acquired .... . Mf Mr phage cee Oe rege _ 
TOTAL DEDUCTIONS 33.2 on D307, 92 
INCREASE IN WORKING CAPITA 1,788,805 
WORKING CAPITAL AT BEGINNING OF YEAR ....... 16,487,526 
WORKING CAPITAL AT END OF YEAR $18,276,331 


CONSOLIDATED STATEMENT OF RETAINED INCOME 


$ 464,423 


1765939 


590,962 


16,406,039 
736,373 


1151035535 


28,836,909 


62,248 


P39 17, 


5,464,609 


16,640,774 
12,196,135 
4,291,391 
$16,487,526 


Year ended September 30 
1973 1972 


Retained income at beginning of year S520 045 
Income for the year — Note 1 .. 6,320,907 
Retained income at end of year $11,840,952 


See notes to financial statements 


0,090,022 


464,423 


$ 5,520,045 


WCl CANADA LIMITED 


and Subsidiaries 


CONSOLIDATED BALANCE SHEET 


ASSETS 


CURRENT ASSETS 
Cash TE 


Short term investments 


Receivables: 
Trade 


Affiliated companies 


Inventories — Note 3 
Prepaid expenses 
TOTAL CURRENT ASSETS 


PROPERTY, PLANT AND EQUIPMENT — 
on the basis of cost — Note 4 


Land 
Buildings 


Machinery and equipment 


Less allowances for depreciation and amortization . 


EXCESS OF ISSUE PRICE OF SHARES OVER NET 
ASSETS OF SUBSIDIARIES ACQUIRED . 


APPROVED ON BEHALF OF THE BOARD: 
E. S. REDDIG, Director 


P. F. SALIPANTE, Director 


See notes to financial statements 


September 30 
973 19 


$ 2,381,405 
3,000,000 


9,922,838 
513,400 


10,436,238 


LOO 27909 
S35 155.15 


27,261,667 


182,449 
7,455,644 


PRLINE IRON) 


16,947,882 


9,858,354 


7,089,528 


11,113,917 
$45,465,112 


72 


5 9173 1275356 


9,020,615 
54,088 
9,074,703 
12689; 122 
273,836 
2335 0,018, 


182,449 
732,01) 
8,340,222 

15,854,746 


951905197 


6,664,549 


igi oy 
$41,128,483 


WCI CANADA LIMITED 


and Subsidiaries 


CONSOLIDATED BALANCE SHEET 


September 30 
973 1972 
LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 


Trade and sundry accounts payable . 


$ 6,023,059 


So 05,004 


Duestosaltiliated companies 4. seen 1,085,709 5032135 
TiCOMeCm aX CSaneen te pare ty a Mea een GL EL De ae ae 68,932 1,091,263 
Current maturities of long-term debt... .-ss«s«s«ss«d.... 1,807,636 = 
TOTAL CURRENT LIABILITIES 8,985,336 6,862,491 
HONG_TERM DEBT Notets 7) 2 sees. oe 6.845,899 [21033535 
PROVISION FOR WARRANTY ..__....................... 193,000 179,287 
DEEERREDSINCOMESTAX ES ) 42-05 3 parse eee oe ee 693,886 557,086 
SHAREHOLDERS’ EQUITY 
Capital Stock, no par value: 
Authorized 5,000,000 shares 
Issued 1,576,060 shares 16,906,039 16,906,039 
Retained income |. ee 11,840,952 5,520,045 
28,746,991 22,426,084 
CONTINGENT LIABILITIES — Note 6 
$45,465,112 $41,128,483 


To the Shareholders, 

WCI Canada Limited 

(A public company incorporated under the laws of Canada), 
Guelph, Ontario. 

We have examined the consolidated balance sheet, statement of income, retained income and changes in 
financial position of WCI Canada Limited amd subsidiaries for the year ended September 30, wo T3: Our 
examination included a general review of the accounting procedures and such tests of the accounting records 
and other supporting evidence as we considered necessary in the circumstances. We previously made a similar 
examination of the consolidated financial statements and of the combined statement of income for the preceding 
SACRE : 2 : é : ; : 

In our opinion, the accompanying consolidated financial statements present fairly the consolidated financial 
position of WCI Canada Limited and subsidiaries at September 30, 1973 and the consolidated results of their 
operations and consolidated changes in financial position for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


SRS en Fee 


Chartered Accountants 


November 28, 1973. 
See notes to financial statements 


WCI CANADA LIMITED 


and Subsidiaries 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
September 30, 1973 


NOTE 1 — Principles of Consolidation 


The consolidated financial statements include the accounts of the Company and all its subsidiaries. 
Upon consolidation, all significant intercompany accounts and transactions have been eliminated. 


The Company acquired on September 29, 1972, certain subsidiaries which represent a substantial 
portion of its operations. For comparative purposes, the statement of income includes the 
combined statement of income for the year ended September 30, 1972, rather than the 
consolidated statement for that same period. 


The combined statement of income for the year ended September 30, 1972, includes the revenues 
and expenses of Hupp Canada Ltd., Refrigeration Supplies Co. Limited, Franklin Manufacturing 
Company (Canada) Ltd., White Consolidated Industries, Ltd. and its subsidiary, and WCI 
Canada Limited and subsidiaries. Significant intercompany accounts and transactions have been 
eliminated. The revenues and expenses of Hupp Canada Ltd., White Consolidated Industries, 
Ltd. and its subsidiary and Franklin Manufacturing Company (Canada) Ltd. have been recast 
from their fiscal years (ending December 31) to September 30. 


The consolidated net income for the year ended September 30, 1972, was $464,423 including 
depreciation of $126,539. 


NOTE 2 — Extraordinary items 


Extraordinary items principally represent reduction of income taxes resulting from application 
of losses of prior years. 


NOTE 3 — Inventories 


Inventories are priced at lower of cost (principally first-in, first-out) or net realizable value and 
consist of the following: 


1973 1972 
Finished products, merchandise and service parts __. $ 7,175,689 $ 9,183,279 
Raw. matetialseand . work sls DLOCESS an east en ee 3,916,820 3,505,843 
$11,092,509 $12,689,122 


NOTE 4 — Land, Buildings and Equipment 


Certain manufacturing facilities are not used in the Company’s operations. A portion of these 
facilities has been leased through to April 30, 1977 and an irrevocable option has been granted 
to the Lessee to purchase this property during the period of the lease for an amount in excess of 
the undepreciated cost. 


WCI CANADA LIMITED 


and Subsidiaries 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
September 30, 1973 


NOTE 5 — Long-term Debt 1973 1972 


Unsecured notes to banks — 
interest at 34% over prime rate — payable in quarterly 
instalments of $450,000 to May 1978 ........ $ 8,550,000 $ _ 


Note payable September 30, 1977 
to White Consolidated Industries Inc., 
interest 0709(W. S291.) ,000,000) = a o- Tri ive i, ao 11,000,000 


Mortgages payable by a consolidated 
subsidiary, interest 7%, in instalments 


to 1980 (U.S. $103,535) ih eee Gene 1035535 1035935 
8,022,039 1151037335 

Less current maturities 1,807,636 ~ 
$ 6,845,899 $1171035935 


The unsecured notes payable agreements place certain restrictions on the Company, including: 


(1) maintenance of working capital, as defined, of not less than $15,000,000; (2) maintenance of 
the shareholders’ equity at $22,500,000; (3) written approval of the banks to incur any debt senior 
to existing notes, to encumber any of the presently owned fixed assets and to sell or dispose of any 


substantial portion of these fixed assets. 


NOTE 6 — Contingent Liabilities 


Guarantees have been given with respect to dealer finance contracts outstanding in the amount 
of $1,900,000 at September 1973. 


NOTE 7 — Remuneration of Directors and Officers Charged to Consolidated Operations 


1973 1972 
Number Amount Number Amount 
Directors eee . 8 $ 400 8 $ 1,000 
Officers are eee eee ee re eee 8 102,275 8 52,795 


Officers who are also directors. ....... i 7 = 4 


WCI CANADA LIMITED 


and Subsidiaries 


FIVE-YEAR RECORD 
WCI Canada Limited and Subsidiaries (see Note a) 


Year Ended Year Ended 
September 30 December 31 
1973 1972 (Note c) | 1971 (Note c) 1970 1969 
Net Sales a, $66,143,981 $57,418,928 | $45,240,704 $36,230,379 $54,591,076 
Net Income (Loss) ... 6,320,907 4,487,412 1,770,701 GeI367017) 653,322 
Income (Loss) 
per share (Note b) 
Before Extraordinary 
ltcmse ee 2.91 2.06 ae (.94) 38 
After Extraordinary 
Items we 4.01 2.0) Pie G72) 41 


Note: (a) Revenues and expenses are represented on a consolidated basis for 1973 and on a 
combined basis for prior periods (see Note 1 to Consolidated Financial Statements of 
September 30, 1973). 


(b) Income per share is based on the 1,576,060 shares presently outstanding. 


(c) Figures for the years 1971, 1970 and 1969 are for the twelve months ended December 
31 since the majority of combined companies were on a December 31 fiscal year. Results 
for the last quarter of 1971 are reflected in both 12-month periods ending September 30, 
1972 and December 31, 1971. 


The WCI CANADA LIMITED COMPANIES 


Ontario — Cambridge — Franklin Manufacturing Company (Canada) Ltd. 
Principal Products: Automatic Laundry, Home Freezers, Refrigerators, 
Steel Tubing 


Guelph — Kelvinator Sales Division 
Principal Products: Refrigerators, Electric Ranges, Automatic Laundry, 
Home Freezers, Dishwashers and Commercial Refrigeration 


Guelph — Resco Division 
Principal Products: Appliance Service Parts 


Scarborough — White Consolidated Industries, Ltd. 
Principal Products: Sewing Machines 


Quebec — L’Assomption — Hupp Canada Ltd. 
Principal Products: Refrigerators and Electric Ranges 


L’Assomption — Roy & Gibson Sales Division 


Principal Products: Refrigerators, Electric Ranges, Automatic Laundry, 
Home Freezers and Dishwashers 
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CANADA LIMITED 1973 ANNUAL REPORT 


YEAR ENDED SEPTEMBER 30, 1973. 


